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INSTRUCTION: ANSWER QUESTION | AND ANY OTHER THREE QUESTIONS
Question |
o Discuss the following features of husiness decision making
i Expected monetary value decision 8 marks
ii. Decision making involving sample infprmation 8 marks
i Time perspective in business decision 4 marks

b. By recarding the daily demand for a perishable commodity over a period of time, 2 retailer was able W
construct the following probability distribution for the daily demand levels:
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The opporunity loss table for this demand inventory situation is as follows:
State of nature, Demand |
Action. Inventory 5(1) 55(2) 54(3)
a, (1) (1] 4 7
u]{lfl J i} d
a,(3) g 3 i

You are required to find the inventory level of the cxpecied opportunity loss 5 marks

Question 1
s Differentiate between centainty and uncentainty in declsion analysis S marks
b, How docs the study of managerial economics help a business manager in decislon-making? 10 marks

Question J

a. DOriefly explain the End-Use Method of survey I marks
b, Whal are the stages involved in the end-use method 8 marks
. With examples, differentiate hetween endogenius and exogenous variables 4 marks



