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[BUS729] ___________is preferred by most firms because is shows a reconciliation 
from reported net income to cash provided by operations.
Indirect method

[BUS729] Cash Flow from financing activities includes _________ and buying back 
capital stock.
issuing

[BUS729] _________ coupon bonds do not make coupon payments during the life of 
the bond.
Zero

[BUS729] ___________are a way for markets and participants to easily transfer the 
ownership of debt obligations from one party to another.
Debt instruments

[BUS729] Interest that is computed on the previously accumulated interest as well as 
on the principal is called ________interest.
compound

[BUS729] The sinking fund was first used in Great Britain in the _______ th  century.
18

[BUS729] The rate of interest that a bond pays to the bondholder is called the 
___________.
coupon rate

[BUS729] Suppose you invest #2000 at an annual interest rate of % 6. Find your 
balance at the end of 1 year if interest is compounded yearly __________
#2120

[BUS729] Cash Flow from investing activities includes purchasing and _______ long-
term assets and marketable securities.
selling

[BUS729] William Pitt the Younger drafted a proposal to reform the Sinking Fund in 
__________.
1786
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