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1a. What do you understand by fiscal policy? (10 marks). 

b. State the neo-classical growth model developed by Solow and Samuelson (10 marks). 

c. Mention two ways of comparing the level of Gross Domestic Product (GDP) in different countries (4 

marks). 

2a. Discuss the two problems associated with the measurement of deficits (10 marks). 

b. With the aid of mathematical equation, define the consumption function (10 marks). 

c. Mention any three components of Gross Domestic Product (GDP) (3 marks). 

3a. Discuss the five importance of national income data   (10 marks). 

 

b. Describe the effect of state policy on investment (10 marks). 

c. Define Net National Product (NNP) and express it mathematically (3 marks). 

4a. Explain three problems of using Gross Domestic Product (GDP) per capita as welfare measure (9 

marks). 

b. Describe five difficulties in measuring national income (10 marks). 
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c. Define  Marginal Propensity to Consume (MPC)  (4 marks). 
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