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INSTRUCTION: Answer compulsory question 1 (30 marks) and any four questions (10
marks each).

Time Allowed: 2 Y% hours.

la. Copy and complete the table below for variables X and Y (10marks).

SIN | X Y (X-Y) (X -Y)? XY

1 3 5 i.= Vi = Xi =

2 4 6 i = vii = Xii =

3 5 7 iii = viii = Xiii =

4 6 8 iv= iX = Xiv =

5 7 9 V. = X. = XV =
Xvi.=YX = | xvii.=>Y = | xviii.=Y(X-Y) = | xix=Y (X=Y)?= | xx.=YXY =

b. Describe the three basic components of econometrics (6 marks).

c. With the aid of a mathematical expression, explain the difference between dependent and
independent variables (5 marks).

d. Discuss any five stochastic assumptions of the Ordinary Least Square (OLS) (5 marks).

e. Outline any two effects of autocorrelation (4 marks).

2a. Describe any four causative factors of multicollinearity (4 marks).
b. Explain the three terminologies used in Analysis Of Variance (ANOVA) (6 marks).

3a. Explain the concept of hypothesis testing (5marks).
b. Mention any five methods of collecting primary data (5 marks).

4a. Describe the three importance of econometrics (6 marks).
b. Define and give a popular example of null hypothesis (4 marks).

5a. Use an implicit form of expression to explain what you understand by multiple regression
analysis (5 marks).
b. Mention any five causative factors of autocorrelation (5 marks).

6a. State any five assumptions concerning the independent variables (5 marks).
b. List any five uses of ANOVA (5 marks).

7a. Describe any five steps involved in hypothesis testing (5 marks).
b. State the remedy for heteroscedasticity (5 marks).
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