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NATIONAL OPEN UNIVERSITY OF NIGERIA 
FACULTY OF LAW, DEPARTMENT OF COMMERCIAL LAW 

Plot 91, Cadastral Zone, Nnamdi Azikiwe Express Way, Jabi – Abuja 
 

JUNE 2021_1 EXAMINATION1234 

COURSE CODE: CLL431 

COURSE TITLE Law of Banking and Insurance I 

CREDIT UNITS: 4 

INSTRUCTIONS: (a) Indicate your Matriculation Number clearly 

(b) Attempt Question one (1) and any other three (3) questions 

(c) Question one (1) is compulsory and carries 25 marks; while the other questions 

carry 15 marks each. 

(d) Using appropriate statutory and judicial authorities, present all your points in a 

straightforward, coherent and orderly manner. 

 

TIME ALLOWED:  2.5 Hours 

 

QUESTION 1: 

“Elder Boda” as popularly known in his locality, is an intermediate trader with a medium 

provision store where he sells food items, cosmetics, soft drinks and other related items. He 

makes an average of N50, 000.00-N70, 000.00 profit a week and is always afraid of keeping cash 

at home for fear of thieves. He was advised by his uncle (a retired military officer) to open a bank 

account where he can safely keep his money. However, even though he heeded to his uncle’s 

advice, but he does not know anything about the nature of banking business in Nigeria. Now as a 

student of Law of Banking and Insurance I, educate Elder Boda on the terms; Bank, Banking 

Business and a Bank Customer using both statutory and judicial authorities. 25marks 

QUESTION 2: 

(a) A contract of bailment is created when a customer delivers to the bank and the bank 

accepts an item for safe custody. Discuss. 10marks. 

(b) Briefly explain how an agency relation can be established between a bank and its 

customer. 5marks. 

 

QUESTION 3: 

(a) What is an overdraft? 5marks 

(b) Explain the difference (if any) between express and implied overdrafts. 10marks. 

 

QUESTION 4: 

(a) Define promissory note. 5marks 

(b) Explain any five conditions for a valid promissory note. 10marks. 
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QUESTION 5: 

(a) What do you understand by the concept of banker’s security? 5marks 

(b) Identify the features of a good security. 10marks 

 

QUESTION 6: 

Write short notes on the following essential elements of a valid contract of insurance. 

(a) Offer. 5marks 

(b) Acceptance. 5marks 

(c) Consideration. 5marks 

 

 

https://bit.ly/36KiPnm

